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HENCRARDAM. LR RECURD

BOBJECT: Intellicerce Bequiremouds of $he Munitions Bomrd

1, The Mmitdons Board oap been < idrected, Q:t:i call by e Joint
Chiefs of f&hﬁ‘, to furnliash periodic reportz of Zorsign country-sources
of stretegle saterisls, selscted mednly fros f,:z wizst of viow of Usis
Indusiry, tosether with infursation of the key produwetion Pacilities
and thelr supporting utilities and transportation fucilities. The
couniry-sources dealt viih in thesge reports are thwose vhlen 1ile withic
that pars of the worild whic: mu ;&mbﬁﬂ; e available to us lo wer,
sstablisied by K2 seswptilon. The reworts ars reguired by the 0
80 thet thay cab enswre m mwm flow of m-'atm% materials
i Tels Industey under sll clircunstances. In the past, S0 JRE
been supplied in ?ﬁw 1543, and Jume 1949, fimfmr Bag Deos caliv:
for by Decepber 1950, wnd cllers will z:mmhr* sz regulred ench twelwe
W elghtesn months thevealier,

m

Ze The sbove puragreph describes the besic polint of view fron
which the repords ars prepaped, bui, withis ihe part of the wordd cou-~
cerned, the Bamitlons Bonys also miwa Into scootnt Liose couRLry-
sonprces which produce slrete i materinls m the pofats of view -,zf‘
cur important allies o of hosiile sers, o I with reference So whieh
sypropriste sotlon mizht ve Saken by We JU3. Tude additiomal featigre
of the repurts 16, however; only 8 by-proict.

Je U2 %o thls time, the Henltions Bosrd a8 produced Shwse reporis
withwut beneflt of fntellicence support; the Stelf Laving oo Lhae
informetion from maltiple reposlitories of wmlmm,. date in vazhinston.
Thus the Sourd hes mot been satisfied $hat the reporis wers sithey som-
plete,; accurete, or curroat. Jogat of sll; toe Bowrd is wabls o
fdentify the deliclencies, vhich, severiimless, 1t 1s certein 4o ceist.

& In order o correct tnls wuam&w sltustion, iie Hualilon
Buard 2iaf? has solicltsl Y mawm&& of %, and seversl informal cose
f‘mm@i have Desu hweld veluesen s representaiive of the J8af? and menbers
of CCAFE and GHE.

COMSEET

5¢ It appears et the Humitions ﬁmm worRlid e welil within ?—’:—Fr
rigits in addressing & fomssl reguest W 10 for intelligsuce :m;r
in the mmﬁm of these repoprts, gﬁm@ a zod pard of the wors w
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wonlstakably sn intelliszence functicn. Bovertheless, it doss oob
follow tist suth suppors wauld necessarily fmwolve sy Ind e
production by the Agency itself. On bt conirery, CIA implementation

of the reousst probebly shouli astem from the coerdiaetlng fumetlcn of
the Director, and we should sizply srrange for the pecessary oollecifion
and production activitiss to be undsriaken by the appropriate foenoy o
agencies. In spy event, 1t would be necessory that o conlinuing Intei-
ligenes effers be originated, sad mued & project wouldsd fall esscily in
ine with the presest activities of the fgency In vesponss W Um
Bemoresdwe for the DCT frem the Bwedubive Secretary, §50, dated I Harch
1959, subject: “Appreissl of Foreipn FTeonomic Intelligence Raquiremenia,
Pacilities und Arrangements Selated to the ¥sticmal Securdiy,” wh

¢alls for prepersiton for BSC “ronsideration and actlom a compretmmslve
plan for satisfying the foreln scomomic fatelligsnce requirements of
the aationsl securiiy sod for & coopdinsied inleengency offort %o this
end based on & defintte allocation of responsibilities among e agencles
concersed,”

e Befowe veginning srrengements for the Imcsption of wiek Ly the
sppropriste sgency or ajencles, CIA shoull explore the nesds of ciher
possizle consumers for related Intelifgemce. For sxample, ihe JO5 mapy
wish intelliigence of the velneradility of by fecllities dn order W
determine Dossures for thelir protection or destruction, sad 30 may
Departmest of State {n connoction with ESC 29. Alse, it i5 likely ¢
the BONB wiil desirs %o eziand the terme of reference of ihe preject oo
a8 to obitaia Ml tatellisence support for ccomomic werlare nekourss Lo
the commodity Pisld. fuch n desire on the part of the WORD would wndoubl-
edly Jead %o an extension of the sres of the world coversed, sol Rl
stinmiste o broud study of the valnersblility of hey fmeilitles from ell
aspecta, JIu the ead, it is probeble that we slall have ldeniified o
necessity for a continulng world-wide commodity intelligenes efford
coveria: ail mapects of produstion oe well a8 correlstive matler.

7+ In comnection with the sbove, we are inforped that the UG,
without recourse %o UL, has Initiated a series of tewnty-Tlve world-
wide coamoilty studles, which ars beins unlerisken by the Dopariments
of Agriculture, Commerce, sn’ Istertor st a cost of 2850,000. The
deadiine for completisa of shese sbudles is 1 Decaser 1200. Inly
materlel o be Pound in Weshington 1z being utilised, snd ihe studlex
will be unclesaified, If thie esperiment is successlul, the EGRE2 has
evatlable $750,000, and will reguest soventy-five additlonsl studles.
Pawes 18 slsc the possidility thier collection sotlon in ewppord of the
studles might be permitted in the faturs, aliboogh the reporis woudd
Lhen heve to be classifisd. Chviously, O14 sction o Implement intelll-
gence support for the Bunttlons Boar? such as hac been deseribed mighe
utilize this offort alrenly beszun. Its terms of refersnce coudd be
extendsd avmroprintely and 1tz 1ife extendsd as nocessars,

fie €OPY is prepare’ to take acticp in the watler 10 and wien
formal remest 18 received Trom Lo Haltions Sourde
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